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Bhagwandas Metals Limited

NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the Fifteenth Annual General Meeting of the Members of
Bhagwandas Metals Limited will be held on Thursday the 25th day of September 1997 at
11.00 a.m. at RANI SEETHAI HALL, 603 ANNA SALAI, CHENNA} - 600 006 to transact the
following business;

ORDINARY BUSINESS

1. To receive, consider and adopt the Audited Balance Sheet as at 31st March, 1987 and
the Profit and Loss Account for the year ended 31st March, 1997 and the reports of the
Diractors and Auditors thereon.

2. Toappoint a Director in place of Mr.V.8ankarasubbiyan who retires by rotation and weing
eligible, offers himself for re-appointment.

3. To appoint Auditors of the Company and to fix their remuneration. M/s. M.Raghunath &
Co., who retire at this meeting, being eligible offer themselves for re-appointment.

By order of the Board

5d/-
Place : Chennai M.L.SONTHALIYA
Date :30-07-1997 Managing Director

NOTES

A. A member entitled to attend and to vote at the meeting is entitled to appoint a proxy to
attend and on a poll to vote on his behalf. A proxy need not be a member of the Company.
The instrument appointing a proxy should however be deposited at the Registered Office
of the Company not less than 48 hours befere the commencement of the meeting.

B. The Register of Members and the Share Transfer Books of the Company wit - smain
closed from 16.09.97 to 25.09.97 (both days inclusive). -

Members/proxies should bring the attenddnce stip duly filled in for attending the meeting.

Members/proxies attending the meeting are requested to bring their copy of the Annual
Report for reference at the meeting.

E.  Members who are holding shares in identical order of names in more than one folios are
requested to send to the Company details of ledger folios of such holdings together with
the share certificates to enable the Company to consolidate all the haldings into one
account. The share certificates will be returned to the members after consolidation in
due course.

.
. -
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o DIRECTORS’ REPORT

Your Directors have pieasure in presenting their report for the year ended 31st March 1997,

together with the Balance Sheet as at 31st March, 1997 and the Profit and Loss account for the
year ended on that date.

FINANCIAL HIGHLIGHTS
(Rupees in Lakhs)
] Audited financial Audited financial
j ™ statement statement
S.No. Paniculars for the year ended | for the year ended
- March 31st March 31st
L2 1097 1996
1. | Income from operations 2047 2297
2. | Profit before interest
depreciation and tax €1 113
3. | Interest 53 27
4. | Profit before depreciation and tax 8 86
‘ 5. | Depreciation 54 39
6. | Profit Loss before tax {46) 47
7. | Provision for taxation - earlier years 9 —
8. 1 Profit‘Loss after tax (55} 47
8. | Dividend Proposed — 35
10. | Share Capital 364 364
‘ 11. [ Reserves & Surplus 249 249

OPERATIONS

The year 1996-97 was an abnormal year for the Company in particular and the industry as a
whole. During the previous year the off take of steel Was very poor due to the sluggish market
condQ‘}n. During the first quarter of the previous year tha Company faced severe power
constrants due to transformer failure. Since then the power position has improved. The heavy
cyclonic rains and floods during June '96 and December '96 and the consequent power cut
hampered our praduction to alarge extent. In view of these circumstances, the results ware
not encouraging and hence the Directors regret their inability to declare any Dividend,

PROSPECTS FOR THE CURRENT YEAR

is likely*to improve
rial sector.




Bhagwandas Metals Limited

DIRECTORS

Since the last Annual General Meeting the following changes have taken place in the Board of
Directors:

i} Mr.R.P.Rai passed away on 19.05.97. The Board expressss its deep grief over his sudden
demise.

i) Mr.G.P.Agarwal has resigned from the post of Whaoletime Director with effect from 30.07.97.
However, he is continuing as Chairman and Director in the Board.

S
in accordance with the provisions of the Companies Act, 1956 and Articles of Association of
the Company, Mr. V.Sankarasubbiyan and Mr.Ajay Kumar Sonthalia, Directors of the Company
are liable to retire by rotation. Mr. V.Sankarasubbiyan being sligible, has offered himselt
for re-appointment and your Directors recommend his re-appointment. However, Mr. Ajay
Kumar Sonthalia expressed his inability to continue as Director due to psrsonal reasons, and
is, therefore not seeking re-election to the Board.

A\
The Directors place on record their appreciation of the services rendered by Mr.G.P.Agarwal

as Wholetime Director of the Company and Mr.Ajay Kumar Sonthalia and
Mr.R.P. Rai as Directors of the Company.

AUDITORS

The Statutory Auditors, M/s. M. Raghunath & Co. Chartered Accountants, retire at the conclusion
of the ensuing Annual General Meeting and are eligible for re-appointment for the current
year. Your Board recommends their re-appointment.

FIXED DEPOSITS

During the year under review, the Company has not accepted any Fixed Depositsf'.:""m the
. &
public. g

INFORMATION PURSUANT TO SECTION 217 OF THE COMPANIES ACT,1956.

The information required under section 217(1}{e) read with the Companies (Disciosure of
particulars in the Report of the Board of Directors) Rules, 1988 are given in the annexure and
forms part of this report. None of the employees of the Company is covered by section 217(2A)
read with Companies {Particulars of Employees} Rules, 1975 as amended.

L



. /3,\

15th Annual Report 1996 - 97 /__X

e
> PROMISE VS PERFORMANCE

Statement pursuant to Clause 43 of the listing agreement is given below:

- {Rupees in lakhs)

Projected performance  Audited financial

far the financial Statement for the
S No Particulars year ended year ended
31.3.97 as per March 31st
ﬁ the prospectus 1997
dt. 24.01.95
i~ T
& Income from 3279 2047
operations
2 Profit before interest 401 61
depreciation and tax
K} Profit/Loss after tax 170 {55)

There has been a wide variance in the results for the previous year when compared to the

J projections due 1o various reasons mentioned under the para "Operations” given above. Losses
have been mainly incurred due to high cost of inputs without commensurate increase in the
selling price and unfavourable market conditions. Due 1o the overall industrial sluggishness
and the Steel Industry in particular, throughout the country. the performance is much lower
than projected.

ACKNOWLEDGEMENTS

' The Directors acknowledge with gratitude and wish to place on record their appreciation

for the valuable support and kind co-operation extended to the Company by the

: Company's Bankers, Financial institution, Government authorities. Share Holders and the
' Employees.

N
For and on behalf of the
i Board of Directors

i sdi- *

; Place : Chennai G.P.AGARWAL
{ ! Date : 30-07-1997 Chairman
!

]




Bhagwandas Metals Limited

ANNEXURE TO DIRECTORS’ REPORT

Information pursuant to the Companies {Disclosure of Particulars in the Report of Board of

Directors) Rules, 1988.

FORM A: Form for disclosure of particulars with respect to Conservation of Energy
A. Power and Fuel consumption

Current Year Previous Year
1996-97 1995-96
1. Electricity
a) Purchased Units 1,19,96,551 66,02,780
Total Amount(in Rs ) 3,69,76,769 1.86,79.2 52
Rate/Unit Rs.3.08 Re4, .13
b} Own Generation
1} Through Diese! generator Unit NIL NIL
Lnit per Itr of diesel oil Cost/unit
iy Through Steam turbine/genarator NIL NIL
Units Unit per ltr of fuel oil'gas Cost/unit i}
2. Coal {specify quaiity and where used) NIL NIL
Quantity {tonnes)
Total cost
Average rate
3. Furnace Ol
Quantity (Ltrs.} 8,50,848 9,35,435
Total amount(in Rs.) 54,298,386 48,44 670
Average rate Rs.6.38 Rs.5.18
4. Othersfinternal generation NiL NFL
Quantity
Total cost
Rate/unit
B} Consumption per unit of production
Electricity (units per ton) 431.39+ 2381
Furnace Oil {litres per ton) 42.20 weur. 50
Coal {specify quaiity) - NiL, NIL
Others (specify) NIL NIL
FORM B:
A. - Technology Absorption NIL NIL
B. Forsign Exchange Earnings NIL NIL
C. Foreign Exchange Ouge(inRs.) 1,26,76,720 NIL

* Electricity consumption per unit for Rolling Mill & Furnace Division

Cm et ey ——
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AUDITORS' REPORT

To the Shareholders of
BHAGWANDAS METALS LIMITED, Chennai.

We have audited the attached Balance Sheet of BHAGWANDAS METALS LIMITED,
Chennai, as at 31st March, 1997, and also the Profit & Loss Account for the year ended on
that date annexed thereto and report that:

1. We have obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purpose of our audit.

-4
2. k‘.ur opinion, proper books of accounts as required by law have been kept by the Company
s0 far as it appears from our examination of the books.

3. The Balance Sheet and Profit & Loss dealt with by this report are in agreement with the
books ot account.

4. Inour opinion and to the best of our information and according to the explanations given
to us, the said accounts read together with the notes therean give the information required
by the Companies Act, 1956 in the manner soTequired and give a true and fair view.

a. Inthe case of the Balance Sheet, of the state of affairs of the Company as at 31st
March, 1997.

b. In the case of the Profit & Loss Account, of the profit of the Cempany for the year
ended on that date,

5. Asrequired by the Manufacturing and Other Companies {Auditors' Report) Order, 1988,
issued by the Company Law Board in terms of section 227{4A} of the Companies Act,

1956, we annexe hereto a statement on the matter specified in paragraphs 4 & 5 of the
said order.

for M.RAGHUNATH & CO.
Chartered Accountants

Sd/-
M.RAGHUNATR
Pariner .

Place : Chennai
Date : 30-07-1997




et i ek e

Bhagwandas Metals Limited

ANNEXURE TO THE AUDITORS' REPORT

(Referred to in Paragraph {5) of our report of even date)

1. The Company has maintained proper records showing full particulars including
quantitative details and situation of fixed assets. The fixed assets were physically verified
by the management during the period and no discrepancies were noticed on such
verification.

2. None of the fixed assets have been revalued during the year.

3. The stock of finished goods, spare parts and raw materials have been physically verified
during the year by the Management. In our opinion the frequancy of venhcaﬁ:ﬁon is
reascnable. -

wr

4. The procedures of physical verification of stocks followed by the Management are
reasonable and adequate in relation to the size of the Company and the nature of its
business.

5. The discrepancies noticed on verification between the physical stocks and the books/
records were not material.

6.  The valuation of finished goods, stores, spare parts and raw materiais have heen fair
and proper in accordance with the normally accepted accounting principles and is an »
the same basis as in earlier year, as mentioned in Note No.1{e) in Schedule 18 {Notes
on Accounts).

7. According to the records of the Company and according to the information and
explanation given to us the Company has not taken any loan from Companies, firms or
other parties listed in the register maintained under section 301 of the Companies Act,
1956 and or from the Companies under the same Management as defined under
sub-section (1B} of Section 370 of the Companies Act, 1956,

8. The Company has not granted any loans to Companies, firms or other parties listed in
the register maintained under section 301 of the Companies Act, 1556.

9. The Company has not given loans and advances in the nature of Loans.

10, Inour opinion and according to the information and explanation given to us, .r,’“"“e are
adequate internal control procedures commaensurate with the size of the Comp‘any and
the nature of its business with regard-to purchase of stores, raw materials including
components, plant and machinery, equipment and other assets and for the sale of
goads.

11, According to the information and explanation given to us, transactions of purchase and
sale of gooads, materials and services aggregating during the year to Rs.50,000/- or
maore in each type from/to the firm or Companies or other parties in which Directors are
interested as listed in the Register maintained under section 301 of the Companies Act,
1956 are reasonable having regard to prevailing market prices of such goods, materials
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16.

17.

18.

19,

20.

N

Or services or the prices at which transaction for similar goods, materials or services
have been made with other parties.

There were no unservicéable and damaggd stores, raw materials and finished goods
by the Company at the close of the year as informed to us. Hence no provision is
required to be made for the same.

The Company has not accepted any.debosits trom the public to which the provisions
of section 58-A of the Companies Act, 1958 and the rules made thereunder, appiy.

The Company has maintained reasonable records for the sale and disposal of scrap.
The company has no by-products. "

The internal audit for the Company has been carried out during the yearand the system
and procedures adopted by Company is adequate commensurate with the size and
nature of the Company. :

According to the explanation given to L}é‘ﬁthe"Company has not been prescribed to
maintain Cost records under section 209(1 )(d) of the Companies Act, 1956.

The Company is regular in depositing provident fund dues and as explained to us the
provisions of Employees State Insurance Act, 1948 are not applicable to the Company.
Gratuity is not provided and the same will be accounted as and when paid.

As Certified by the Directors, there are no undisputed amounts payable in respect of
statutory dues as at 31st March, 1997

In our opinion and according to information and explanations given to us and as certified
by the Managing Director, personat expenses have not been charged to Revenue
Account.

The Company does not come under the purview of Clause (Q) of Sub Section {1) of
Sec.3 of the Sick Industriai Companies (Special Provisions) Act, 1985.

for M.RAGHUNATH & CO.
Charered Accountants

Sd/-
M.RAGHUNATH
Partner

Place : Chennai
Date : 30-07-1997




Bhagwandas Metals Limited

BALANCE SHEET AS AT MARCH 31, 1997

fin As.}
heduies AS AT AS AT
, ,. 31.03.97 31.03.96
SOURCES OF FL;KDS o (\)
Shareholders Funds:, /‘;
bl Shar/Capnal . \\o'\ O\Z’ *"t 3,64,68,500 3,64,62,500
2,49,20,364 2.49,14,364
2,86,86,076 222,675
9,00,74,940 . 8,36,43,867
3,30,26,395 3,37.47.714
3,22,479 —_—
inventories 5 2,33,80,787 1 86,88.672
Sundry Debtors 6 2,69,89,730 2,23,53.602
Loans & Advances 7 1,32,04,485 1,65,93,854
Cash & Bank Balance 8 38,22,554 283367
6,73,97.996 5,79,19,495
Less : Current Liabilittes & Provisions ] 1,96,11,566 1,19,86,016
Net Current Assets 4,77.86,430 4,59,33,478 D
Miscellaneous Expenditure 10 39,75,116 44,77 ,510
{To the extent not written off)
Profit & Loss Account 498,64,520 {5,14,836)
Total 9,00,74,940 8,36,43,867
—_— —_— e
Schedules 1 to 10 and 18 form integral part of this Balance Sheet -
For and on behalf of the Board Ae - 4 even date
CE TH & CO.
© _‘;s 3 R untants
) '_Z. ‘: '-;\ o o _o ‘:
sd/- s¢ e R I e
- AL o TR Z Q@
G.P.AGARWAL M.L.SONV . = & % £ % - SR TH
Chairman Managing 28T % e
R A
Place : Chennai AR e e e
Date : 30-07-1997 v wcaile LUTED

o Qonrat e
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PROFIT AND LOSS ACCOUNT FOR THE YEAR ENDED MARCH 31, 1997

{in As.}
Schedules Year ended Year ended
31.03.97 31.03.98
INCOME
Net Sales 19,12,89,638 21,63,58,439
Other Income 11 1,54,38,236 2,02,96,365
Decrease in inventories 12 4,10,571 18,01,441
Total A 20,63,17,303 23,.38,53,363
EZZO)INDITURE
Consumption of Raw Materials 13 11,01,76,550 15,65,86,767
Purchases - Trading Goods- 2,56,59,537 2,16,05,894
Manufacturing Expenses 14 5,92,93,115 3.86,52,700
Administrative Expenses 15 39,12,927 37,72,308
Selling & Distribution Expenses 16 11,09,857 39,73,240
Depreciation 54,432,658 38,78,267
Financial Charges 17 52,98,735 26.60,935
Total B

NET (LOSS)/PROFIT (A-B)
PROVISION FOR TAXATION- EARLIER YRS

- ~
NET (LOSS)/PROFIT AFTER TAXATION

Less: Appropriations
. Proposed Dividend

Transferred to General Reserve
Profit Brought Forward
Transferred to Balance Sheet

Ncpftes on Accounts 18
7]

21,08,94,383

22,81,40,111

(45,77,080) 47.13,252
9,02,276 —
(54,79,356) 47.13,252
— 35,16,857
(54,79,356) 11,96,395
_ 6,81,559
5,14,836 —
(45,64,520) 5,14,836

s '
Scr‘?mules 11 to 18 form integrai part of this Profit & Loss Account

For and on behalf of the Board

As per our report of even date
for M.RAGHUNATH & CO.
Chartered Accountants

sd/- sdf- sd/- sd/-
G.PAGARWAL M.L.SONTHALIYA C.NAMASIVAYAM M.RAGHUNATH
Chairman Managing Director Company Secretary Partner

Il Y L i A - — -

Place : Chennai L :
Date : 30-07-1997 Seaw

o e
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Bhagwandas Metals Limited

SCHEDULES FORMING PART OF BALANCE SHEET AND

PROFIT AND LOSS ACCOUNT

fin As.}
31.03.97 31.03.96
SCHEDULE 1 : SHARE CAPITAL
Authorised
50,00,000 Equity Shares of Rs.10/- each. 5,00,00,000 5,00,00,000
Issued, Subscribed and Paid up
36,48,800 Equity Shares of Rs.10/- each 3,64,88,000 3.64,88,000
Less: Calis Unpaid 19,500 25500
—— - _-_‘ -I‘\
3,64,68,500 3,64,62 wkt)
SCHEDRULE 2 : RESERVES & SURPLUS
Share Premium 2,16,68,500 2,16,62,500
investment Allowance Reserve 5,05,304 5,05,304
Generator Subsidy from State Government 46,560 48,560
General Reserve 27,00,000 27,00,000
2,49,20,364 2,49,14,364
SCHEDULE 3 : SECURED LCANS
Term Loan from Industrial Investment 75,50,000 1,06.50,000
Bank of india Ltd
{Secured by first charge on fixed assets
and personal guarantee of two directors)
" Cash Credit : Syndicate Bank 97,53,953 44,08,323
{Secured by first charge on stocks and
personal guarantee of two directors)
Hire Purchase Finance Loan — 1,52,490
{Securad on Specific Fixed Assets)
g
Syndicate Bank Overdraft 73,47,553 31,420
(Secured by first charge on hook debts” :
and personal guarantee of two directors)
Interest Free Sales Tax Loan 40,34,570 38,12,570
(Secured against movable & immovable
property and personal guarantee of
two directbrs} P -_
2,86,86,076 2,22,67,003

12
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Bhagwandas Metals Limited

{in As.}
31.03.97 31.03.86
SCHEDULE 5 : INVENTORIES
{As certitied by the Management)
Raw Materiais 1,35,37.,690 88,28,176
Furnace Qil 98,827 5,76,266
Finished Goods & Melting Scrap 78,36,376 p2,46,947
Consumable Stores 19,07,894 10,37,283
2,33,80,787 1,86,88,672
SCHEDULE 6 : SUNDRY DEBTORS 0
{Unsecured considered good}
Debts cutstanding for more than six months 13,658,719 8 41,685
Other Debts 2,56,24,011 2.15,11,913
2,69,89,730 2,23,53,602
SCHEDULE 7 : LOANS & ADVANCES
{Unsecured considered goad) _
Advances (recoverable in gash or in kind 83,75,703 1,19,06,085
or for the value to be received)
Deposits 48,28,782 46,87,759
1,32,04,485 1.65,93,854
‘SCHEDULE 8 : CASH & BANK BALANCE
Balance in Hand 4,21,733 1,94,132
Balance with Scheduled Bank in 34,01,261 89,235
Current Account & Deposit Account
38,22,994 2,83,367
SCHEDULE & : CURRENT LIABILITIES
AND PROVISIONS 20
Creditors for Materials 60,565,333 41,681,804
Provisions & Other Liabilities 1,35,56,233 42,65,481
Proposed Dividend — 35,186,857
Provision for Taxation — 21,864
1,96,11,566 1,19,86,016

14
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fin Rs.}
31.03.97 31.03.96
SCHEDULE 10 : MIiSCELLANEQUS EXPENDITURE
(To the extent not written off)
Preliminary Expenses 1,283 1.497
Share Issue Expenses 39,73,833 4476013
39,75,116 44 77510
SCHEDULE 11 : OTHER INCOME
CHiersion Charges 1,38,63,681 1,61,42,462
O 5 15,74,555 41,53,903
1,54,38,236 2,02,96,365
SCHEDULE 12 : DECREASE IN INVENTORY
Closing Stock of finished goods 78,36,376 82.46,948
s Less: Opening Stock 82,46,947 1.00,48,389
SCHEDULE 13 ; CONSUMPTION OF RAW MATERIALS
Opening Stock 88,28,176 34 58,170
Add: Purchases 11,48,86,064 16,13,68,773
) 12,37,14,240 16,54.24,943
Less: Closing Stock 1,35,37.690 B8.28.176
11,01,76,550 15,65,86,767
SCHEDULE 14 : MANUFACTURING EXPENSES
Consumable Stores consurned 40,72,66% 25,32,012
Gy ge Inward 40,892,553 18,67,835
Labour Charges 63,44,237 58,711,170
Factory Maintenance 11,68,141 18,52,189
Electricity Charges 3,69,76,769 1,88,79.452
Factory Wages 8,27,862 6,19,385
Furnace Qil Consumption 54,29,386 48,44,670
Electrical Maintenance 2,35,460 213,286
Security Service Charges 1,46,046 1,72, 701
5,92,93,115 3,66,52,700

15



Bhagwandas Metals Limited

- {in Rs.)
31.03.97 31.03.96
SCHEDULE 15 : ADMINISTRATIVE EXPENSES
Rent 1,44,390 63,015
insurance 2,91,B65 1,57,083
Hates, Taxes & Licence 1,41,883 37,147
Directors Sitting Fees 18,000 18,500
Directors Remuneration 5,40,000 456,572
Staff Salaries 6,328,912 438,487
Employers contribution to PF 1,47,001 'Li‘;'l.GSS
Staft Welfare 40,485 3,085
Vehicle Running & Maintenance 1,50,059 1,@2,31?
Travelling & Conveyance 94,584 2,431,518
Repairs & Maintenance 1,411,241 3,26,772
Audit Fee
- Statutory Audit 5,000 5,000
- Tax Audit 5,000 5,00C
- Other Expenses — 2,500
Telephone Charges & Postage 3,893,968 3,55,264
Professional Charges 2,26,765 2.47,501
Printing & Staticnery 1,24,752 1,39,561
Share Transfer Registrar Expenses ) 86,605 85,160
General Expenses ' 2,20,024 2,984,801
Share Issue Expenses Written Off 5,02,393 5,02,392
39,12,927 37,72,308
SCHEDULE 16 : SELLING & DISTRIBUTION EXPENSES
Carriage Cutward 4,55,370 26,59 562
Cooly Charges 3,17,946 5,62,282
Advertisement 10,100 E’&E.QSO
Brokerage & Commission T 99,740 ) =67,226
Salas Promoticn 62,227 85,945
Packing & Forwarding Charges 1,64,474 3,85,975
11,09,857 39,73,240
SCHEDULE 17 : FINANCIAL CHARGES
Bank Charges 4,444,473 4.64,673
Interest 48,54,266 21,98,262

52,898,739 - 26,60,935
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SCHEDULE 18 : NOTES ON ACCOUNTS
SIGNIFICANT ACCOUNTING POLICIES

1.

(a)

{b)

(e)

(f

{9)

Accounting Convention :

Accounts are prepared under the nistorical cost convention and on the basis of going
concern concept,

Sales

Sales are accounted net of Excise Duty, Sales are recognised on despatch to
customers.

Fixed Assets

All fixed assets are valued at costless depreciation.

Depreciation
Depreciation has been provided on written down value basis at the rates applicable
in Schedule XiV of the Companies Act, 1956, except in the case of Mill Rolls where
depreciation has been provided at 33 33%.
Inventories
i)y Raw materials are carried at cost.
iiy Finished Goods are carried at average seling price.
iy Furnace Oif and Stores & Spares are carried at cost.
Gratuity

Pravision for Gratuity has not been made in the books. Gratuity is accounfed as and
when paid.

Provident Fund is provided in the Books of Accpunts and charged to the Profit &
Loss Alc. '

Preliminary / Share Issue Expenses

These are amortised over a period of ten years.

CONTINGENT LIABILITIES

Ljabilities which are contingentin nature are disclosed by way of notes to accounts though

.‘\1

(b)

) provided for.

(Rs. in Lacs)
31.03.97 31.03.96
Estimated amount of contract
remaining to be executed on
Capital Account and not
provided for (Net of Advance) — 18.50
Bank Guarantee 65.00 65.00

17



Bhagwandas Metals Limited

3. MANUFACTURING ACTIVITY

{ay Capacity Utilisation
(As certified by the management)

Licensed Instalied Actual
Class of Goods Capacity Capacity Production
M.T. 1996-97 (M.T.)
Finished Steel Products Delicensed 34000 20185.975
{Delicensed) (34000) (21021.030Y
M.S. Ingots Delicensed 19200 7627.515
(Delicensed) {19200} (2243.780}
(b) Consumption of Raw Material e
For the year For the ye;r
1996-97 1995-96
M.S. Ingots
Qty (M.T) 5,004.043 10,752.835
Value {Rs. in lacs) 608.02 1,438.60
Stee! Scrap
Imported
Qty (M.T)) 4,917.045 925.865
Value (As. in lacs) 293.75 62.28
Indigenous
Qty (M.T.) 4,113.785 1,622.830
Value (Rs. in lacs) 199.99 £64.08

(c) Information Reg. Opening Stock, Turnover and Closing Stock
{As. in Lacs.)

Year ended Year ended
31.03.97 31.03.96
Qty Value Qty Value
M.T Rs. M.T Rs.
Opening Stock
CTD Bars 598,037 77.15 805.546 Eie56
Scrap T 78275 5.32 13120 .. 082
Turnaver
CTD Bars 12,716.978 1,657.51 12,255.543 1,545.23
M.S. Ingots 1,949.190 203.44 5,736.480 592.21
Scrap 789.285 51.95 255.290 16.15
Closing Stock
CTD Bars 607.471 78.36 588.037 77.158
Scrap 20.5585 1.34 78.275 5.32

-
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4. MANAGERIAL REMUNERATION
(Amount in Rs.)

For the year For the year
1996-57 1895-96

Paid/Payable to whole time Directors
Salaries _ 3,680,000 3,60,000
House rent allowance 1,80,000 72,000
Commission — 1,14 572
Total 5,40,000 2,46 572

5. __Yiaxnies Balances are subject to confirmation

B. As some of the records relating to purchases, Saies, Production etc. have been taken by
Central Excise authorities, the accounts have been audited based on the records available.

7. EXPENDITURE ON EMPLOYMENT

For the year For the year
1996-97 1995-96
a} No. of Employees employed
" throughout the vear who were
in receipt of remuneration
exceeding As.3,00,000/-p.a. NIL NIL
b} No. of Employees employed
for the part of the year who .
were in receipt of remuneration
exceeding Rs.25,000/- p.m. NIL NIL
8. Eamings in toreign currency NIL NIL
8. Expenditure in foreign currency (Rs. in lacs) 126.76 ' NIL
(Purchase of Raw Materials)
10, Vaiue of imports (Rs. in lacs) 325.31 69,94

11. u_vious year figures have been reclassified/regrouped wherever found necessary.

For and on behalf of the Board As per our report of even date

for .RAGHUNATH & CO.
Chartered Aecountants

=iy L Ll

sd/- sdi- sa/- sd/-
G.PAGARWAL M.L.SONTHALIYA - C.NAMASIVAYAM M.RAGHUNATH
Chairman Managing Director Company Secretary Partner
.~ .- - -
Place : Chennai Lt o U f_, OPY.

Date : 30-07-1997 SO A
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Bhagwandas Metals Limited

CASH FLOW STATEMENT FOR THE YEAR ENDED MARCH 31,1 997

(Rs. in Lakhs)

1996-97 1985-96
A. CASH FLOW FROM OPERATING ACTIVITIES :
Net Profit Before Tax & Extracrdinary ltems {45.77) 47 .13
Adjustrnents for -
Depreciation 54.44 38.78
interest & Financial Charges 52.99 26.61
Miscellaneous Expenditure Written Qff 5.02 5503
interest Income (8.31) (-"2’3.01)
Profit on Sale of asset {0.15) (0.32)
Loss on Sale of assst — —
Operating Profit Betore Working Capital Changes 58,22 95,22
Adjustments for .
Increase in Inventaries (46.92) (49.44)
Increase in Trade & Other Receivables (12.47) (48.82)
Decrease in Trade & Other Payables 111.43 (64.08)
Cash Generated from Operations : 110.26 (67.12)
Interest & Financial Charges Paid (52.99) (26.81)
Direct Taxes Paid (9.02} {10.38)
Interest Income 8.31 22.01
Net Cash From Operating Activities (A) 56.56 (82.10)
B. CASH FLLOW FROM INVESTING ACTIVITIES:
Purchase of Fixed Assets (50.85) (208.68)
Sale of Fixed Assels 0.55 118
Net Cash used in Investing Activities {B) {50.30) {2{0,?..50}
C. CASH FLOW FROM FINANCING ACTIVITIES: : IS
Proceeds from 1ssue of Shares 0.12 25.58
Proceeds from Long Term Borrowing 1.22 65.63
Repayment of Finance Liabilities {32.52) (22.61)
Share lssue Expenditure — {35.04)
Increase in Bank Borrowings- 95.49 (20.07)
Dividend Paid (3537 ° (18.37)
Refund of Share Application Maney — (1.16)

Net Cash used in Financing Activities (C) 29.14 (6.06)
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{As. in Lakhs}

1996-97 1995-96
D. Net Increase in Cash And Cash Equivalents 35.40 {295.68)
(A+B+C)
E. Opening Cash And Cash Equivalents 2.83 208.49
(Cash And Bank Balances)
F. Closing Cash And Cash Equivalents (D+E) 38.23 2.83

(1§ sh And Bank Balances)

il

For and on behalf of the Board

sd/-
Place : Chennai G.PAGARWAL
Date : 30-07-1997 Chairman .

Auditors’ Certificate

We have verified the above tash flow statement of Bhagwandas Metais Limited derived
from the audited annual financial statements for the year ended 31st March, 1997 and found
the same to be drawn in accordance therewith and also with the requirements of Clause 32

of the listing agreements with stock exchanges.

tor M.RAGHUNATH & CO.
Chartered Accountants

Sd/-

M.RAGHUNATH

Place : Chennai
Date : 30-07.1997

Partner
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Bﬁégwandas Metals Limited

BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

I.  Registration Details

Registration No. | i [9 l 4 I 1 lil State Code

Balance Sheet Date I3 I ! ] lO l 3] ] 9 I ?J
Date Month Year

1. Capital raised during the year (Amount in Thousands)

T TTT] (T LT

(T 1) CEOsp el [

TT L T

1l. Position of Mobilisation and Deployment of Funds (Amount in Thousands}

TG [T Ll

Sources of Funds

T B TE] [TLL Lol
TR [T Ll T
Ap_plication of Funds f
Net Fixed Assels Investments
TTT LEEEE LT 1]

(T ellrgele] [ [ T 1 fefei7]s]

CT T T [ fafejsis]

e
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V. Performance of Company (Amount in Thousands)

Tuinover Tolal Expenditure

LT Tzl e 3 7] 7 (o[ JoTesT7]

+ —  Profit/Loss Before Tax - Profit / Lass After Tax
LT LT LH [ [ T5747[5]
Earnings Per Share in Rs. Dividend Rate %

LTI T17 1 N T T
&

V. sweneric Names of Three Principal Products / Services of Company
{as per monetary terms)

ziiggoge)mo, L?]2[.[o]6].[1]o]o‘sﬂ

Praduct Description E['E‘N‘CI‘JL] IJJN!G[O“lS' ] ' ]
ltem Code No. [7]=T HE [2]0]0]?]

{(ITC Code)

Product Description LM[SJ [A’NIGILlEIS| I l ! ‘ ! IW

[tem Code No. [j!2’-l116[.’3l310‘07

(ITC Code}

Product Description BIN]G]LIElsj ’slHlAlp[Elsl , ,T

L OPY.

".—.m,-t_."r;q, .QI'(‘_"f-".-'_-‘ru
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